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by Christian Morrow

Courier Staff Wiiter

It is a rarity when those in control

of the nation’s monetary policy

visit

Fittsburgh. So, when the second-in-
command of the Federal Reserve
Board speaks to the African Ameri-
can Chamber of Commerce of

Greater Pitisburgh—it’s.a coup

Although private wealth® ereation

among minorities contirugg

to lag :

behind pon-minorities, the Fed is

committed to fiscal policies that can -
close the gap, said Federal*Reserve

Vice Chairman Roger Ferguson

w3,

ing a Downtown lunchéon Nov; 12.
He also said the Fed'will-“remain .

dui

vigilant for any indicalions of ilegal

discrimination in credit decisions.

»

“Discriminalion in. any -creditor’s

PRIME-TIME PLAYERS—Fed Vice Chair Roger

Ferguson accepls thanks

and gifts from- Grace Robinson and Doris Carson Williams after

his

speech to chamber members.

decision is disturbing, and the.

moral and legal objeclions to it

“are obvious. In addition, con-.

straints on access to credit due

to discrimination .carry real

costs,” said Ferguson. “At its
hearl, discrimination artifi-
cially restricts the flow of capi-
tal. It -means thaf viable eco-

-nomic activity goes unfunded

and that markets that should
work do not.”

On the surface, Ferguson
said, the Fed’s most recent
Survey - of Small Business Fi-
nances (1998) indicated Black-
owned firins were more likely
to be turned down for credit
than their white-owned coun-
terparts. On closer examina-

questitiR=a

: . -
OTO BY M gl

m.z ENETIA PAL - -

tion, however, the smllern

was more coraplex. ~

“Diflerences in dentml rates
are less pronounced AT TDan
markets, which accodfEesh
vast majority of the TirIrmm
the study, than in rerg=r-
eas. And when small gebayl
firms are considered- Samm
rately, the denial rates TTe.
similary” he said. ~ " rFT 1

More research is needeed,
Terguson said, since these
data’ cannot identify ' dis-
crimination because it can-

not account for unigue. fac-

tors in individual credit-
granting decisions. .
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 Ferguson says Fed ren

vigilant against Q.&g
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“We, of course, will continue -

_to examine banks o measure
‘and ensure their compliance
with the Equal Credit- Oppor-
tunity Act,” he said. “And we
will continue -to sponsor re-
search on credit availability
and constraints, including. po-
 tential illegal &mﬁﬁﬁsmﬁo:

Alack of capitalization would -

* be magnified when looking at

one of the economic bright
m -spots for minorities—business
.w\. ownership. Minority-owned
firms, said Ferguson, have
e '~ been mﬁwms&sm at more than
i. moﬁ. times the rate of wcmubomm-
. es overall.

..m< some estimates we have

S

mm million small businesses in.

the United States, accounting
for 99 percent of all firms,” he

. 5aid. “As of 1998, about 15 per- .
cent of all small businesses-

were minority-owned. About 4
percent each were . Black-
owned and Asian-owned, and 6
percent were Hispanic-owned.

However, a general lack of fi-
nancial literacy among minori-
ties limits their ability to be-

come business owners and to -

creale personal .émm_sw. Fergu-
son said the most substantial
part of the wealth gap is found
in differences in asset owneéer-
ship. For example, in 2001;
*About 22 percent of minor-
ity families had no kind of non-
financial assets—a residence,
a vehicle, or a business.
*About 18 percent had no fi-
nancial assets—checking or
savings accounts, stocks or
bonds. ,
*TFor non- H&mﬁ&zn whites,

the number without these mm-‘

sets was well below 10 percent.
. Without such-basic assets as
checking - and savings - ac-

counts, Ferguson said minori-.-

ties cannot benefit from their

appreciation and are therefore
-hindered from entering the

economic  maingtream. While
he noted net worth for minori-
ties grew at-the same rate as
whites during the first part of
the 1990s, between 1998 and
2001, inequality in growth

reappeared. As median net.
- worth leyeled off for minori-
ties, it increased an additional .

17 percent for non-minorities.
“As a result, in 2001 the me-

- - .

~ and is providing technical as-

dian net worth was $17,100 for

minority families® versus
$120,900 for non-Hispanic

" white families;” he said.
Perhaps ‘the " brightest, eco+

nemic E%nwnow for:Blacks was

-an increase in homeownership

rates from.43. percent in 2001

“to 47.5 vmwnmbr ‘thig  year. The
-rate for non-Hispanic whites;

however, is well above. 70 per-
cent.

To combat -these EoEmBm
Ferguson said the Fed hds em

“harked on a national HEH@...AEO

to Emr:mwn financial literacy,

Em_‘mbnm o mEm: b mS

" conditions for sustainabl

nomic mnoéwr,,. which will .@w




